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Independent Auditor's Report

To the Board of Community Foundation of Lethbridge and Southwestern Alberta:

Opinion

We have audited the financial statements of Community Foundation of Lethbridge and Southwestern Alberta (the
“"Foundation"), which comprise the statement of financial position as at December 31, 2025, and the statements of
revenue and expenses and changes in fund balances, and cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Foundation as at December 31, 2025, and the results of its operations and its cash flows for the year then ended
in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Foundation in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Foundation or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

) Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
. Conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Foundation’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Foundation to cease to continue as a going
concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Lethbridge, Alberta

May 26, 2026 Chartered Professional Accountants
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Community Foundation of Lethbridge and Southwestern Alberta

Statement of Financial Position
As at December 31 2025

2025 2024

Assets

Current
Cash 251,592 228,705
Accounts receivable (Note 3) 56,159 54,862
307,751 283,567
Capital assets (Note 5) 582,041 601,603
Investments (Note 4) 64,218,843 44,944 118
Life insurance policies cash surrender value (Notfe 6) 144,555 116,264
65,253,190 45,945,552

Liabilities

Current
Accounts payable (Note 7) 11,633 109,292
Unamortized capital contributions (Note 8) 33,900 35,038
Managed funds 2,609,487 2,358,430

2,655,020 2,502,760

Commitments (Note 10)

Net Assets
Community Priorities Fund 14,915,491 13,845,942
Field of Interest Fund 13,964,116 10,247,678
Designated Funds 33,170,419 18,782,607
Invested in Capital Assets 548,144 566,565

62,598,170 43,442,792
65,253,190 45,945,552

Approved on behalf of the Board

Director Di

The accompanying notes are an integral part of these financial statements
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Community Foundation of Lethbridge and Southwestern Alberta

Statement of Revenue and Expenses and Changes in Fund Balances
For the year ended December 31, 2025

Community Invested in
Priorities Field of Designated Capital
Fund Interest Fund Fund Assets 2025 2024
Revenue
Contributions 50,856 2,817,020 12,261,485 - 15,129,361 1,549,575
Capital gains -
realized and
unrealized 1,120,066 1,058,270 2,217,617 - 4,395,953 3,341,449
Investment income
(Note 11) 560,462 559,780 1,221,998 - 2,342,240 2,272,687
Change in cash
surrender value of life
insurance 28,291 - - - 28,291 (60,404)
Grants and
sponsorships 25,223 - - - 25,223 38,551
Grants and
sponsorships
Amortization of capital
contributions - - - 1,140 1,140 1,139
1,784,898 4,435,070 15,701,100 1,140 21,922,208 7,142,997
Operating expenses
(Schedule 1) 59,941 141,032 335,025 19,561 555,559 505,504
Grants 598,381 530,599 880,081 - 2,009,061 1,616,783
Investment management
fee 52,027 49,002 101,182 - 202,211 142,925
Total expenses 710,349 720,633 1,316,288 19,561 2,766,831 2,265,212
Excess of revenue over
expenses 1,074,549 3,714,437 14,384,812 (18,421) 19,155,377 4,877,785
Fund balance, beginning
of year 13,845,942 10,247,679 18,782,607 566,565 43,442,793 38,565,008
Fund transfers (Note 12) (5,000) 2,000 3,000 - - -
Net assets, end of year 14,915,491 13,964,116 33,170,419 548,144 62,598,170 43,442,793

The accompanying notes are an integral part of these financial statements
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Community Foundation of Lethbridge and Southwestern Alberta

Statement of Cash Flows
For the year ended December 31, 2025

2025 2024
Cash provided by (used for) the following activities
Operating
Excess of revenue over expenses 19,155,380 4,877,785
Amortization of capital contributions 19,561 19,561
Gain on disposal of investments - realized and unrealized (4,395,954) (3,341,449)
Accretion (1,140) (1,139)
Decrease (increase) in cash surrender value of life insurance (28,291) 60,404
14,749,556 1,615,162
Changes in working capital accounts
Accounts receivable (1,295) 2,859,076
Accounts payable (97,660) 84,068
14,650,601 4,558,306
Investing
Net disposal (purchase) of investments (14,878,771) (4,759,268)
Net change in managed funds 251,057 234,821
(14,627,714) (4,524,447)
Increase in cash resources 22,887 33,859
Cash resources, beginning of year 228,705 194,846
Cash resources, end of year 251,592 228,705

The accompanying notes are an integral part of these financial statements
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Community Foundation of Lethbridge and Southwestern Alberta

Notes to the Financial Statements
For the year ended December 31, 2025

Incorporation and nature of the organization

Community Foundation of Lethbridge and Southwestern Alberta (the “Foundation”) was incorporated in 1966 by the
Lethbridge Foundation Act of the Legislative Assembly of the Province of Alberta and then continued under the Community
Foundation of Lethbridge and Southwestern Alberta Act, 2010, Alberta (the "Act"). The Foundation is a charitable
organization registered under the Income Tax Act (Canada) and thus is exempt from income taxes and is able to issue
donation receipts for income tax purposes. In order to maintain its status as a public foundation under the Act, the
Foundation must meet certain requirements within the Act. In the opinion of management these requirements have been
met.

The Foundation’s purpose is to act as a community leader and to be a vehicle to provide a way for donors to improve their
community forever. By building and holding a permanent endowment, the income is to be used to meet the changing needs
and opportunities across all sectors of southwestern Alberta through grant making and community leadership projects.

Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations set out in Part Il of the CPA Canada Handbook - Accounting, as issued by the Accounting Standards Board
in Canada, which are part of Canadian generally accepted accounting principles, and include the following significant
accounting policies:

Basis of accounting

Because certain donors have provided amounts for special purposes, the financial statements have been presented in a
manner which segregates the Community Priorities Fund (unrestricted) from Designated Funds and Field of Interest Funds
(for special purposes).

The Community Priorities Fund income earned is distributed as determined by the Board of Directors.

The Designated Funds and Field of Interest Funds represent amounts donated to the Foundation for which the capital is
generally intended to be preserved. Grants are made for designated purposes from the income earned.

Cash and cash equivalents

Cash and cash equivalents include balances with banks with maturities of three months or less. This excludes cash held in
investments.

Investments

Long-term investments are portfolio investments recorded at fair value for those with prices quoted in an active market, and
cost less impairment for those that are not quoted in an active market. They have been classified as long-term assets in
concurrence with the nature of the investment.

Life insurance policies

Life insurance policies donated to the Foundation, for which the Foundation is both the owner and beneficiary, are
recognized as assets. These policies are initially recorded at their cash surrender value at the date the Foundation
becomes the owner and beneficiary of the policy. Thereafter, the policies are carried at their cash surrender value, with
changes in the cash surrender value recognized in revenue in the year in which the change occurs. Premiums paid by the
Foundation are expensed as incurred.




Community Foundation of Lethbridge and Southwestern Alberta

Notes to the Financial Statements
For the year ended December 31, 2025

Significant accounting policies (Continued from previous page)

Capital assets

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair value at the date of
contribution plus all costs directly attributable to the acquisition.

Amortization is provided using the straight-line method at rates intended to amortize the cost of assets over their estimated
useful lives.

Capital assets with a cost of less than $5,000 are expensed in the year of acquisition.
Method Rate
Condominium - cost straight-line 40 years

Revenue recognition

The Foundation uses the restricted fund method of accounting for contributions. Restricted contributions related to
operations are recognized as revenue in the year in which the related expenses are incurred. All other restricted
contributions are recognized as revenue of the related restricted fund in the period of receipt.

Unrestricted contributions are recognized as revenue in the year received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.

Restricted investment income earned on Fund resources is recognized as revenue in the related fund. Unrestricted
investment income is recognized as revenue when earned.

Management fee of 1.00% annually is recognized annually on the Managed Fund balance. This revenue is recognized as a
reduction in operating expenses before allocation to the funds on the Schedule of Operating Expenses.

Contributed materials

Contributions of materials and services are recognized both as contributions and expenses in the statement of operations
when a fair value can be reasonably estimated and when the materials and services are used in the normal course of the
Foundation's operations and would otherwise have been purchased.

Allocation of expenses

Expenses are allocated to the various funds as follows:

- 1.00% annually of the ending monthly balance of Managed Funds.

- 1.00% of the annual ending fund balance of Field of Interest and Designated Funds.
- The remaining expenses are allocated to the Community Priorities Fund.




Community Foundation of Lethbridge and Southwestern Alberta

Notes to the Financial Statements
For the year ended December 31, 2025

Significant accounting policies (Continued from previous page)

Fund accounting

The Foundation follows the restricted fund method of accounting for contributions, and maintains three funds: Community
Priorities Fund, Field of Interest Funds, and Designated Funds.

Managed funds are owned by other organizations and are pooled with Foundation assets for investment purposes.
Investment income on these managed funds are a direct increase to the fund balance and disbursements out of this fund
are a direct decrease to the managed funds.

Community Priorities Fund
Donors indicate that distributions are to be made according to the Foundation's general distribution policies and guidelines,
primarily in response to applications received from community agencies.

Field of Interest Funds
Donor agreements indicate the area(s) of special interest for support.

Designated Funds
Donors indicate one or more specific charities for support.

On an annual basis, the Foundation distributes a portion of the market value of each fund and capitalizes growth in excess
of the distributions. Generally, this results in a net increase in each fund from year to year. Decreases in endowment funds
may occur during the year when distributions exceed the growth for a period or when there is a decrease in the market
value of the investments. In such cases, the decreases are applied to reduce the cumulative capitalized growth in excess of
fund distributions. The Foundation monitors the extent of distributions on an ongoing basis, giving consideration to current
and expected investment returns. Restrictions relating to the distributions from endowment and non-endowment funds are
as described above.




Community Foundation of Lethbridge and Southwestern Alberta

Notes to the Financial Statements
For the year ended December 31, 2025

Significant accounting policies (Continued from previous page)

Financial instruments

The Foundation recognizes financial instruments when the Foundation becomes party to the contractual provisions of the
financial instrument.

Arm's length financial instruments

Financial instruments originated/acquired or issued/assumed in an arm’s length transaction (“arm’s length financial
instruments”) are initially recorded at their fair value.

At initial recognition, the Foundation may irrevocably elect to subsequently measure any arm’s length financial instrument at
fair value. The Foundation has not made such an election during the year.

The Foundation subsequently measures investments in equity instruments quoted in an active market and all derivative
instruments, except those designated in a qualifying hedging relationship or that are linked to, and must be settled by
delivery of, unquoted equity instruments of another entity, at fair value. Fair value is determined by published price
guotations. Investments in equity instruments not quoted in an active market and derivatives that are linked to, and must be
settled by delivery of, unquoted equity instruments of another entity, are subsequently measured at cost less impairment.
With the exception of financial liabilities indexed to a measure of the Foundation’s performance or value of its equity and
those instruments designated at fair value, all other financial assets and liabilities are subsequently measured at amortized
cost.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in excess of revenues over expenses.
Conversely, transaction costs and financing fees are added to the carrying amount for those financial instruments
subsequently measured at cost or amortized cost.

Measurement uncertainty (use of estimates)

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period.

The Foundation is subject to measurement uncertainty with regards to capital asset amortization and the amortization of
related deferred capital contributions.

By their nature, these judgments are subject to measurement uncertainty, and the effect on the financial statements of
changes in such estimates and assumptions in future years could be significant. These estimates and assumptions are
reviewed periodically and, as adjustments become necessary they are reported in excess of revenues over expenses in the
years in which they become known.

Accounts receivable

2025 2024

Donations receivable 50,184 49,177
Goods and Services Tax Receivable 5,975 5,685
56,159 54,862




Community Foundation of Lethbridge and Southwestern Alberta

Notes to the Financial Statements
For the year ended December 31, 2025

Investments

Investments consist of various marketable securities as follows:

2025 2024
Cash and short term investments 4,342,982 1,098,326
Bonds and fixed income 17,932,085 17,972,520
Canadian equities 16,338,976 10,432,929
Foreign equities 25,604,800 15,440,343

64,218,843 44,944,118

The market value of investments denominated in foreign currencies are translated into Canadian dollars at the rate of
exchange prevailing at the end of the year.

The book cost of the investments less cash and short-term investments is $54,094,813 (2024 - $38,919,084).
As at April 30, 2026, the market value of the above investments were valued at $66,957,303.

Capital assets

2025 2024

Accumulated Net book Net book

Cost amortization value value

Condominium - cost 782,462 200,421 582,041 601,603

Life insurance policies cash surrender value

The Foundation is the assignee and owner of two universal life insurance policies. As the realizable amount in excess of the
cash surrender value is not certain, the Foundation will record the benefits when the receipt of the proceeds can be
estimated and collection is reasonably assured.

Accounts payable

Included in accounts payable is $nil (2024 - $nil) in government remittances payable.

Unamortized capital contributions

Unamortized capital contributions represent the contribution discounted against the original purchase price of the
condominium unit located at 1202 - 2nd Avenue South, Lethbridge.
2025 2024

Unamortized capital contributions 33,900 35,038




Community Foundation of Lethbridge and Southwestern Alberta

Notes to the Financial Statements
For the year ended December 31, 2025

10.

11.

12.

13.

Managed Funds

Funds held on behalf of third parties are pooled with the investments of the Foundation. On an annual basis, a portion of the
investment income and any gains or losses on the market value of the investments are allocated to these funds. As such,
these funds are reported at fair value on December 31. Management fees of 1% per year are charged annually on these
funds prior to the allocation of the current year's investment income and change in market value. The fees on Managed
Funds in 2025 totaled $25,823 (2024 - $24,412). The receipt and disbursement of these funds are not reflected in the
statement of revenues and expenses and changes in net assets of the Foundation.

The balances, reported at their fair values (net of management fees) at year-end, are owned by:

2025 2024
Parish of St. Augustine's 1,230,902 1,078,559
Lethbridge and District Music and Speech Arts Festival Society 525,561 519,260
Claresholm and District Health Foundation 777,420 693,198
Claresholm Seniors Drop-in Centre 75,604 67,413

2,609,487 2,358,430

Commitments

The Foundation is committed to monthly payments of $976 for condominium fees for its unit at 1202 - 2nd Avenue South,
Lethbridge, Alberta.

Investment income

Within the total investment income in 2025 the total interest income for the year is $967,875 (2024- $901,546).

Interfund transactions

During the year, the Foundation transferred $2,000 from the Community Priorities Fund to the Field of Interest Fund, and
$3,000 from the Community Priorities Fund to the Designated Fund.

Financial instruments

The Foundation, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Foundation is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

There have been no changes to the risks that the Foundation is exposed to for the year-ended December 31, 2025.
Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values of
interest-bearing financial instruments held by the Foundation.

Liquidity risk

Liquidity risk is the risk that the Foundation will not be able to meet its liabilities as they fall due. A majority of the
Foundation's assets are investments traded in active markets that can be readily liquidated and therefore the Foundation's
liquidity risk is considered minimal. The Foundation manages the risk by retaining sufficient cash available to manage
liquidity.




Community Foundation of Lethbridge and Southwestern Alberta

Notes to the Financial Statements
For the year ended December 31, 2025

13.

Financial instruments (Continued from previous page)

Market risk

The Foundation is subject to market risk with respect to its investments. The values of these investments fluctuate as a
result of changes in equity prices, interest rates, or other factors affecting the values of the investments.

Credit Risk

Credit risk is the risk of financial loss that may arise if a counterparty to a financial instrument fails to discharge its
contractual obligations. The fair value of publicly traded financial instruments reflects, among other factors, the credit quality
of the issuer and prevailing market conditions.

The Foundation is exposed to credit risk through its financial instruments, which include cash and cash equivalents, loans
receivable, and investments in bonds, debentures, and other marketable securities. The maximum exposure to credit risk is
equal to the carrying value of these financial instruments.

The Foundation manages credit risk on investments by engaging a professional investment management firm to actively
manage and assess the credit quality of its investment portfolio. In addition, the Board of Directors, through
recommendations from the Investment Committee, monitors investment performance on a semi-annual basis and formally
reviews the performance of the investment manager annually to ensure compliance with the Foundation’s Policy on
Investment.

Cash and cash equivalents are held with financial institutions regulated under the Federal Bank Act or the Trust and Loan
Companies Act. Certain cash equivalents are expected to realize their carrying values due to their short-term nature and
high credit quality. Other investments, including bonds, debentures, and marketable securities, are subject to changes in
market value caused by movements in interest rates, credit spreads, and other market conditions. As a result, the fair value
of these investments may fluctuate and may fall below their carrying values from time to time.

Royal Bank of Canada insures eligible deposits up to $100,000. PHN Investments is a wholly owned subsidiary of RBC
Global Asset Management and operates under the same insurance arrangements noted above.

Foreign currency risk

The Foundation is exposed to foreign currency risk of its investments in foreign equities (as disclosed in note 4), what are
denominated in currencies other than the Canadian Dollar. Fluctuations in foreign exchange rates may impact the fair value
of these investments and the related investment income. The Foundation does not currently hedge its foreign equity
investments for currency risk.
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Community Foundation of Lethbridge and Southwestern Alberta
Schedule 1 - Schedule of Operating expenses
For the year ended December 31, 2025

2025 2024
Operating expenses
Advertising and promotion 29,634 34,491
Amortization 19,561 19,561
GST 11,162 5,685
Office and condominium fees 76,319 76,415
Professional development 38,650 14,846
Professional fees 61,613 40,139
Repairs and maintenance 3,803 5,481
Salaries and contract services 319,160 316,384
Special events 13,294 11,925
Travel 8,186 4,989
581,383 529,917
Less portion covered by managed funds -25,823 -24,412
555,559 505,504
Fund Allocation
Community Priorities Funds 59,941 192,944
Field of Interest Funds 141,032 103,777
Designated Funds 335,025 189,222
Invested in capital assets 19,561 19,561
555,559 505,504
Funded by
Amortization of capital contributions 1,140 1,139
Administrative fees charged to:
Field of Interest Funds 141,032 103,777
Designated Funds 335,025 189,222
Administrative fees charged to Community Priorities Funds 78,362 211,365
555,559 505,503
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